INntro

This presentation is about the fundamental changes
In world’s political and economic orientation ireth
last 100 years

Big topic, but simple => Simple, but not easy
What ideas are now popular, and, are they new?
What ideas support the current climate?

ldeas can be sold just like CDs or tennis shoes

If those ideas are being sold...who sells them and
why?

What impact do they have?



Economics: Where are we?

e From 1947 to 1973, all
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1913 progressive income
tax, and estate taxes, capital
gains taxes redistributed
Income

The period of equal growth
IS the bottom of the “U?

1917 top 5% got ~30%
1979: top 5% got ~20%

2000: top 5% got ~30%
agains



Income, 19/7/0-2000

Figure Average after tax income In

Change in Average After-Tax Income: 1979-2000 2000 d OI |ars3
220% 1 201%
200% - e
180% -
g 160% Income Category 1979 1989 2000
5 :iE Lowest fifth $12.600 $12.100 $13.700
g ] Second fifth 25.600 25,100 29.000
g 100%1 Middle fifth 36.400 37.500 41.900
g 0% 30 Fourth fifth 47.700 51.800 59.200
o 60% 4 350, - Highest fifth 84.000 108.000 141,400
40% - 24% - .
o0 | oy 13% 15% ﬂ H 817-95" Percentile 635,300 75.800 88.700
ol = [ [ 96"™-99" Percentile 103,600 129.100 158.600
Bottom Second Middle Nextto 8195% 96.99% Top 1% Top 1 Percent 286,300 506,500 862.700
Fith  Fifth  Fifth  TopFifth Onverall Average 40.700 46.700 57.000

Source: CBO (For 817-95" and 967-997 percentiles, CEPP calculations from the CBO data.)



Income Distribution, 1979-2060
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Income,

CEQOs: Forbes Annual
Compensation Survey
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FIGURE X1
CEC:" Pay versus Average Wages, 1970-1999

Source: Forbes Anmual Compensation surveys of CECs mn top 800 companies;

Average wages of full-time employvees are from National Income Ascounts.
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Wealth
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Household Wealth Distribution,
c. 1900-1998

40% 50% 60% 70% 80% 90% 100% ¢
Accumulated Estate/Household Percentage

- 1962 Household Wealth + 1998 Household Wealth
- Estates 1889-1891 Mass.

1889-1891 Wealth see ref. 7
1962-1998 Wealth see ref. 9

o ol e wealth concentration

S o 1800’s, bottom 80% of
£5 households held

S aow between 8% and 14%
i fgf;; of total wealth’:8

In 1962, the bottom
80% held almost 20%
of the nation’s wealth,
1998 had dropped to
under 17%?



Class Mobillity

THERE'S MORE . WHILE GENERATIONAL MOBILITY
What Ever CLASS RIGIDITY... IS DECLINING, TOO
Happened Share of families that remained in Share ofsons who remained in the same Share of sons whomade it to
Lo Same'”‘:ﬁﬁ‘eqﬁ'm”e over socioeconomic® quarter of the population  the top socioeconomic® quarter
TO each decade as their fathers or slipped to a lower one whose fathers were in the:
BOTTOM QUARTER BOTTOM QUARTER

Mobility> il K

SECOND QUARTER SECOND QUARTER
..AS FEWER AMERICANS ...AND MORE OF THOSE AT 56% B 58% 31% § 15%
MOVE UP... THE TOP STAY THERE... ey THIRD QUARTER
Share of individuals who remained in Share of individuals who =TT Q . 0/ A0/
the same income quintile orfell toa  remained in the top income quintiles - 7 ?
| ower one m.'errleach decade uvereach?decade A 04 0 0 45 9 ‘_3 o
BOTTOM FIFTH FOURTH FIFTH* ®As measurad by incame, education, and acoupatian
Data: David W Wright, Wichita State University
SECOND FIFTH TOP FIFTH

THIRD FIFTH

e 06200 for second-fifth vs. 51%
e 51% vs. 57% fourth fifth

e Longitudinal study: more
falling, less are achieving



The “New Economy”

EDUCATION
TheWorking Poor:: 23% | 6%
Who's InThe Ranks 7% | 29%
Themajorityare white, fermle 31% | 29%
s 9% | 36%
LOW-WAGE " TOTAL AGE
WORKFORCE WORKFORCE
B 4% | 100% 1825 37% | 10%
AVERAGE HOURLY WAGE 2003 26-35 pla 4 35%
_ $709 | $1715 36 plus 41% 65%
GENDER OCCUPATION
=0
CTmm s | s T 8%
2% | 55% % | 0%
RACE
58% | 73% 15% | 16%
Hispanic 22% 1% 12% 41%
Black 14% 10% 2% 1‘}6_
Asian/other 6% 6% %ﬁfhwﬁﬁm&ﬁmﬁ,

*$18,800/yr for a family of four = $9.04/A¢



Where we are (US)

Business Week: “Some companies use the mere thfee
overseas job shifts against workers who try to miz® to
raise their pay” and 62% of manufacturers threabecidse
plants during union recruitment drives

Business Week also notes “the growing investoschaill
keep the squeeze on labor,” as investors demandasiag
profits. 13

“creative destruction” keeps wages low. Greenspg#n:
typical restraint on compensation increases...appeabe
mainly the consequence of greater worker insecutfty

Barron’s: the current administration iIs “gradualiyking
capital out of the tax base...Bush Is transforming t
Income tax into a pure tax on wages.”



Where we are (US)

Figure 1

Corporate Income Tax Receipts as a Share of ° Corporate revenues
Total Federal Tax Revenues, 1950-2003

e represented only 7.4
% percent of all federal tax
zi receipts in 2003.
15% | * With the exception of
0% 1983, this represents the
N lowest level on record

D00 e (these data go back to
Source: OMB Historical Tables for 1850-2003; Treasury Department data for 2003. 1 9 3 4) . 16

5% -




“New Economy” jobs

---------- United States

News Department of Labor

Bureau of Labor Stalistlcs Washington, D.C. 20212
BLS Home | Programs & Surveys | Get Detailed Statistics | Glossary | What's New | Find It! In DOL u
EMP Home OTHER AVAILABLE ECONOMIC NEWS RELEASES @

Table 3c. The 10 occupations with the largest job growth, 2002-12

Table 3c. The 10 occupations with the largest job growth, 2002-12
(Numbers in thousands of Jjobs)

Employment Change
Occupation Most significant source c
2002 2012 Number Percent education or training(l)
Registered nurses 2,284 2,908 623 27 Associate degree
Postsecondary teachers 1,581 2,184 603 38 Doctoral degree
Retail salespersons 4,076 4,672 596 15 Short-term on-the-Jjob tra
Customer service representatives 1,894 2,354 460 24 Moderate-term on-the-job
Combined food preparation and serving
workers, including fast food 1,990 2,444 454 23 Short-term on-the-Jjob tra
Cashiers, except gaming 3,432 3,886 454 13 Short-term on-the-job tra
Janitors and cleaners, except maids
and housekeeping cleaners 2,267 2,681 414 18 Short-term on-the-job tra
General and operations managers 2,049 2,425 376 18 Bachelor's or higher degr
Waiters and waitresses 2,097 2,464 367 18 Short-term on-the-job tra
Nursing aides, orderlies, and
attendants 1,375 1,718 343 25 Short-term on-the-job tra

* The “Wal-Martization” of America: projected job growth



Where we are (World and U
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Figure 2.1 GDP and the stock of financial assets in G7 countries excluding UK

and Japan
1980 $20 trillion financial assets 5x GDP by 208@imes
Bonds, shares, bank loans, mortgages, derivaiygmns!®

1971 US abandons Bretton Woods fixed rates => ifigatates, systemic risk,
complex financial instruments: derivatives and opsi

Capital leaves real economy, squeezes productingsiment?®

In 1970, 90% of international transactions weeslér and 10% were capital flows.
Today, 10% of international transactions are traual 90% are capital flows’



Globally: Triumph of Capital
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Figure 2.3 Stocks of ‘real’ wealth and financial assets in G7 countries excluding
UK and Japan, 1979-2000

 Real economy: physical capital, human capital, R&xp.
Old rich: Warren Buffet, blue-chip, value and jcmed

 New rich: hedge funds, arbitrage and speculagtidbeorge
Soros, East Asia crisis




“Free Market” Globalization

Average Yearly Change in Real Per Capita GDP

14
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Figure 2.10 Unemployment rates in major economies, 1960-2003

e Trend: stagnation in the real economy, unemploymee?? and GDP growt#?

* Deregulation = “freedom”: clear the way for unreged short term finance capital
flows. For example, Depression era Glass Steagaligfealed*



“Poor” World

Figure 5. Lorenz curves for 1988 and 1993

« “By 1993 an American on the

average income of the poorest
10% of the population was
better off than two-thirds of the

world’s people.”
 But, China and India have made

some gains (mostly in urban
areas though)

Cumulative percentage of income

p— Jrf'-% * One reason they have avoided
;/ crises: They insulate themselve:
A from capital flows

=1

prd  Developing countries, on
| =T aggregate, export capital to rich

; . " . o countries, in the form of debt or
Gt percergecfpopucion capital flight, plus keep huge
currency reserves they could be

using for development



Where we are: Culture

« Kevin Phillips, former Nixon staffer: “philosophic corruption of the
era [1890’s] produced a cult of markets and laissez faire, social
Darwinism and survival of the fittestz®

« Science is now “leftist”: the Union of Concerned Scientists recently
Issued a condemnation of Bush administration, which®as:

— Misrepresented the findings of the National Acag@imSciences and other
experts on climate change.

— Suppressed climate change section from an EnveatahProtection Agency
report

— Suppressed EPA study showing that the administratClear Skies Act would
allow increased air pollution and mercury contarmoraof fish.

— Dropped independent scientists from advisory cdtess on lead poisoning and
drug abuse in favor of ones with ties to industry.

— The Department of Health and Human Services dklatermation from its
Web sites that runs contrary to the presidentfeprrce for “abstinence only”
sex education programs.



Where we are: Culture

e Pundits openly preach hatred of political opponents

— “We need to execute people like John Walker in order to
physically intimidate liberals by making them realize that they
could be killed, too.”- Ann Coulté?

— “I tell people don't kill all the liberals. Leave enough so we can
have two on every campus - living fossils - so we will never forg
what these people stood for.”- Rush Limbatigh

— “To fight only the al-Qaida scum is to miss the terrorist network
operating within our own borders...Who are these traitors? Evel
rotten radical left-winger in this country, that’s who.”- Michael
Savagé?

* Rockford, Il: Michael Breit: stockpiling weapons “to use them again
liberals.” Police say they found essay “Revolutionary Strike Force,”
which outlined plan to kill 1,500 people at Democratic presidential
caucus. Was released on baad.



Ominous Parallels: Hating the “Libere
Press”

o “But what food did the...press of the pre-War period dish out to the
people? ...Wasn’t the worst kind of pacifism injected into the heart
our people...? Did it not help to teach our people a miserable
immorality? Did it not ridicule morality and ethics ...until our people
finally became ‘modern’? Did it not with its constant attacks
undermine the foundations of the state’s authority until a single thrt
sufficed to make the edifice collapse? ...Did it not belittle the army
with constant criticism...?”

* “The activity of the so-called liberal press was the work of
gravediggers for the German people and the German Reich.”

— Adolf Hitler, Mein Kampf 34



Mussolini: “The Doctrine of Fascism”

“In Democracy Fascism rejects the absurd conventional philosophy
political equality.”

“Fascism becomes the emphatic negation of that doctrine which
constituted...Socialism or Marxism.”

“Fascism above all does not believe either in the possibility or utility
of universal peace...War alone ... sets a seal of nobility on the
peoples who have the virtue to face it.”

Fascism is the “reaction...against the languid and materialistic
positivism [Enlightenment] of the Eighteenth Century”

“fascism is opposed to the unions of the labouring classes.”

“The one who can resolve the dramatic contradictions of capital is
state.®

The last iIs sometimes used to argue that fascists, Hitler were
“leftists”36

|G Farben, Gustav and Alfried Krupp, and other German industriali
saved the Nazi party in 1932-33; some served jailffime



Reflecting...
The comparison to fascism has been made
Is it valid?
Those were the similarities: What are the diffees?

Germany, ltaly: open street warfare between Comstgin
Anarchists, Fascists, labor unions, police.

Germany: 1920’s: Friekorps and an Army with powerful
anti-democratic sentiments

US: fortunately has strong tradition of freedom

Compared to other nations, weak legacy of intestatk
repression, no gestapos, KGB, Soviet show trials...

Which is why we have PR: the history of persuasion
But first: an example



Persuasion

ABC’s 20/20 - John Stossel - reported “studies” thafamic
lettuce contained higher levels of E. Coli bactethan
factory farm lettuce

two strains of bacteria exist, but organic corgdifmarmless
strain

Said factory farm lettuce contained no pesticides, there
were no tests done for pesticidés

“Investigator” was author ofSaving the Planet with
Pesticide and Plastic, employee at right wing/libertariar
think tank, the Hudson Institute.

Hudson funders: Dow, Monsanto, ConAgra, NovartifinJo
M. Olin Foundatiort?



Persuasion

 Olin contributes to anti-consumer think tanks dnont
groups; provided over $200 million to several hwudsuch
groups from 1985 to 2002

« ABC’s Sossd in the Classroom, “educational” videotapes
sold in 200 schools uses mostly references fronerot
corporate front groups: Cato, Heritage, Hoover, npu
America Foundation, all funded in part by Olin Fdut?43

e Young America Found. web site: “Young America’
Foundation is committed to ensuring that Iincreasi
numbers of young Americans understand and areratsp
by the Iideas of individual freedom, a strong nadlor
defense, free enterprise, and traditional valu#s.”



Persuasion

YAF’s National Journalism Center (NJC): Phillip Miz
court document “INJC] was developed to train buddin
journalists In free market political and economic
principles. As a direct result of our support veed been
able to work with alumni of this program...to get &30
our side of the story”;, mentions other fronts: AElto,
CSE, Heritage, and NAM; defeated Clinton’s hed&itk
plarfs

NJC “graduate” Michael Fumentd: nationally
syndicated columnist who claimed that second han
smoke produced “a small effett”

Fumento: “Senior Fellow” at Hudson Institute
NAM: a century of propaganda



History: NAM

A leader In the offensive to win people’s hearid aninds
over to the capitalist system was the NAM.

NAM: Founded: 1895, to promote “Unit Thinking abait
Acting on the Part of American Industr§?”

NAM and associated business elites would mount
tremendous opposition to “unit thinking and untiag” for
wage earners

fight against labor would expand to truly epic podions,
and the story, unfortunately, is far from over

rhetoric of the new right = rhetoric of the reaotry
business elite at turn of century and New Dealqgkeri

History of propaganda and main use in the U.S.




Expanding democracy and PR

1880-1920, number of eligible voters rose from 10-15% of the
population to 40-50%°

Edward Bernays, “father of public relatiorts,stated, “even the
bourgeoisie stood in fear of the common peopie.”

Gustave Le Bon: The masses wanted to “utterly destroy society as
now exists,” wanting “limitations of the hours of labour, the
nationalisation of mines, railways, factories, and the soil,” and “the
elimination of all the upper classes.” He continued, “our middle
classes...display profound alarm at this new power which they see
growing.”3

1919:Behavior of Crowds, Everett Dean Martin, “We must become a
cult, write our philosophy of life in flaming headlines, and sell our
cause in the market ....we must strive to cajole the majority into
Imagining itself on our side...[O]nly with the majority with us...can
we live.”4



The CPIl and Propaganda

Bernays served Committee on Public Information: need to reve
American public opinion against US entry to WWI

symbols of nationalism, religion, liberty, freedom, and fear, linki
through pictures and posters.

CPl lessons: emotional appeals, manipulation of symbc
scapegoating, atrocity stories, whipped up patriotic fervor

“Freedom Fries” have distinguished history: In WWI, Dachshunds
“liberty dogs”; German Measles => “liberty measles”;r&ksment,
sporadic lynching of German-American immigrattts

George Creel, CPI director, boddow We Advertised America: The
First Telling of the Amazing Sory of the Committee on Public
Information that Carried the Gospel of Americanism to Every Corner
of the Globe.>’



CPIl and Bernays

e As early as 1913, US Congress: Senate Lobby
Investigation: business operated a campaign “s¢ aad
far-reaching as to excite at once admiration arar fe
admiration for the genius that conceived them agat for
the effects which the...accomplishment of all the
ambitions might have in a government such as &drs.”

 Bernays 1928 bookPropaganda: “practice of creating
circumstances and of creating pictures in the miotls
millions...is regimenting the public mind every bit @sich
as an army regiments the bodies of its soldigts.”

e Bernays: “business realized that the great putmidd now
be harnessed to their cause as it had been haindisseg
the [Great] war to the national cause, and the saethods
would do the job %




Lippman & Lasswell

o Walter LippmannPublic Opinion, “The creation of
consent...was supposed to have died out with the
appearance of democracy. But it has not died bhad, In
fact, improved enormously in technique...It is no leng
possible ... to believe in the original dogma of
democracy.’®1

« Harold Lasswell, researcher, psychology, politicd a
public opinion, Essaykncyclopaedia of the Social
Sciences, Lasswell: the modern propagandist’s “regard for
men Iin the mass rests upon no democratic dogmatisms
about men being the best judges of their own isteré?



Post WWI

Great Steel Strike: 1919, strike against 84-hoorkweeks;
terrible conditions

Steel company targeted public opinion: newspa|
advertisements: strikers were “trying to establisk red
rule of anarchy and bolshevism,” strike was “un-Aicen,”
“the Huns [Germans] had a hand in fomenting th&estr

Interchurch World Movement report noted the “effee
mobilization of public opinion against the strikesough
the charges of radicalism, bolshevism and the dict®p.
None of which were justified by the factg”

admirer of propaganda offensive, “Two millio
businessmen have been looking for a formula like &md
business has hoped for, dreamed of, and prayesLfidr an
example as you have sét.”




Consequently, by early 1930’s

« NAM president to business leaders: “You will not
especially that this is not a hit or miss progrdim.s

skilfully [sic] coordinated...and...it pounds Its ssage
home with relentless determinatiot.”

1936, NAM chairman of PR, “Frankly, | am always#
breathless whenever | conS|der this N.A.M. pubdiations
program...| am always amazed at its completenesshand
way In which it reaches into every section of tleirtry
and all strata of society” to “reshaping the thirtkmf some
128,000,000 people?

Even so, iIn 1938 NAM board of dir.: “hazard facin
Industrialists” was still “the newly realized padial power
of the masses®®




New Deal

A NAM news service carried editorial and ne

content, reaching 5,300 weekly papers and 260
papers.

 Uncle Abner Says, a NAM cartoon: 300 papers wi
a circulation of 2,000,000 reade?s.

« By the early 1940’s, NAMsponsored billboarc

crossed the country, proclaimingrosperity Dwells
Where Harmony Reigns”



LaFollette and NLRB hearings

Continued use of propaganda in media; exert “economic pressure
through threats to move the plant”

Fake “back to work” movement, operated by a puppet Association
so-called “loyal employees” secretly organized by the empidyer

PR firm Hill and Knowlton (H&K) executive testified that the so-
called citizens groups were actually formed by H&K

Republic campaign: 126,000 copies of booklet called “The Real
Issues” to libraries, newspapers, colleges, bankers and Republic
employees

39,000 copies pamphlet “CIO [Cong. Ind. Orgs.] Versus American
Democracy®?

NAM, 1907: not “capital against labor” but “of good citizenship
against bad citizenship...of Americanism and patriotism against
demagogism and socialisn?”



Mohawk Valley Formula Evolves

« end of 1930’s: “Mohawk Valley Formula” became
blueprint to convert society over to supportingerests
of business.

 Researcher Richard Gable described NAM effortsieT
strategic goal Is the creation of a climate of amn
within which the NAM’s conception of individualism,
free enterprise, and laissez faire will be habiyual
accepted as positive values and alternatives ta thd
be rejected.




Other groups

Liberty League was funded by J.P. Morgan, DuPon
family, Andrew and Richard Mellon, initially formetb
raise funds to destroy New Deal reforfms

Richard Mellon, father of Sarah Mellon Scaife: “Yoan't
run a coal mine without machinegurs.”

Comm. Const. Gov.: 1945, sent hundreds of thouwsan
leaflets “What's the Matter with America?” first enread:
“Labor unions are wrecking the countr{#.”

Member Samuel S. McClure, wrote propaganda for th
Mussolini regime’?



Other groups: National Citiz’s
Political Action Committee

« The NCPAC’s Newsletter of October 4, 1944 “We wi
win the war [World War Il] by reducing taxes ot
corporations, high income brackets and increasirgd on
lower incomes, by removing unions from any powetetb
Industry how to produce...[and]...by destroying any ali

all government agencies that stand in the way eé fi
enterprise.’

« Tom Delay, House Majority leader, 2003 “Nothing |
more important in the face of a war than cuttingesa™”’



Business leaders during war

« W. J. Wier, Chicago’s Lord and Thomas advertisimgl a
public relations agency: “Here we sit with the gesaforce
for moving mass psychology that the world has e\
seen...Nothing that Goebbels has can hold a candlg %o it

 Vernon Scott, leader of an anti tax group, desctitithe
greatest ideological war of all times,” in which “weust
constantly preach and prove that a planned econc
destroys free markets, shackles free enterpriselces the
standard of living for all, beats down private igitve and
cripples competition??



Post WWI|

Elmo Roper, a public relations expert, public ultimatums “[O]ne
the ultimatums is that never in the future shall property rights
placed above human rights.”

“continued corporation dividends cannot be regarded as beinc
sacred as continued wages for labor.” The “American public wa
the guaranteed annual wage...[and]...it believes the guarant
annual wage can be achievéd.”

Russell Davenport, Fortune editorial consultant: New Deal had ma
“the curious assumption that the...initiative in social matters should
lie with government,” causing “a trend toward giving the governmel
more and more initiative on social mattéts”

To reverse, discredit government, extend benefits to employees



NAM and Ad council-cont'd

e 1946-1950, NAM distributed 8,640,270 pamphlets: 41 percent
employees; 53 percent high school and college stuéents

 then-editor of Fortune magazine Daniel Bell noted “1,600 business
periodicals, 577 commercial and financial digests, 2,500 advertisin
agencies, 500 public relations counsellors, 4,000 corporate public
relations departments and more than 6,500 ‘house organs’ with a
combined circulation of more than 70 million....The output is
staggering. The Advertising Council alone, in 1950, inspired 7 millic
lines of newspaper advertising stressing free enterprise, 400,000 c
cards, 2,500,000 radio impressions...By all odds it adds up to the n
Intensive ‘sales’ campaign in the history of industs.”

 Make people hate the government: AMA killed nat’l healthcare in la
40’s: big gov. = communism, “coercictt’



The New American Right

« Essay by historian Richard Hofstadter in Bell, Bate New American
Right, 1955. There was “a dynamic of dissent in America today,”
conservatives who “show signs of a serious and restless dissatisfa
with American life, traditions and institutions.”

« “their political reactions express ...a profound if largely unconsciou
hatred of our society and its ways — a hatred which one would hesi
to impute to them if one did not have suggestive clinical evidence.”

 “The pseudo conservative is a man who, in the name of upholding
traditional American values and institutions... consciously or
unconsciously aims at their abolitio#p.”



Response to the 60’s: Powell Memo

Public opinion again started to turn against big business

Lewis Powell, Supreme Court Justice appoint&éck on the

Free Enterprise System, 1971: “The American economic system

IS under broad attack,” by professors, politicians, churches,
media, intellectual community, requiring “confrontational
politics”

“staffs of eminent scholars, writers, and speakers” needed to be
created

Second, books, journals, and other media were to be constantly
monitored material must support system

Third, increase the power and number of business friendly
lobbyists.

Finally, cultivate legal institutes which would lead attacks
against consumer and environmental grdips.



Setting the stage fineoliberalisr, the
International version of “neocon”

Intellectual ammo:
— Friedrich HayekThe Road to Serfdom, 1944
— Milton FriedmanCapitalism and Freedom, 1962°

Welfare state was destroying America and even Weslanihzation
and Western valués

University of Chicago,“takings doctrine” is intellectual basis for
NAFTA'’s Chapter 11 procedut®

first neoconservative US president, Ronald Reagan, restructurec
World Bank?©

Margaret Thatcher in GB-privatizer

“Structural Adjustment Loan,” also a favorite instrument of IFIs |
spreading the neoliberal (laissez faire) economic regime thoniig
the developing workd



Winds of Change

« NYT, 1979: “Quietly, cautiously, but with growing
success, the business community has been moving to
Influence legislation...it has already had a majoractp
on policies involving labor-management relatiohg, t
environment, consumer affairs, tax policy, trade,
competitive practices, and monetary poliey.”

 The Agents: William Simon, Sec. Tres. For Nixom an
Ford, becomes president of John M. Olin Foundation

— Book,Atimefor Truth, calls for a return to laissez-faire

— At his Wall Street brokerage office, says that “businessmen he
been financing their own destruction” by funding universities
where scholars may criticize business



The agents: Paul Weyrich

conservative activist Paul Weyrich, inspired by left, teamed iip W
Joseph Coors, agitated by Powell’s memorartdum
— founded the Heritage Foundation, a neoconservétek tank”

— Heritage Foundation web site: “[our] mission is fmrmulate and promote
conservative public policies based on the principé free enterprise, limited
government, individual freedom, traditional Amencaalues, and a strong
national defense?®

“We are different from previous generations of conservativesai&/e

no longer working to preserve the status quo. We are radic

working to overturn the present power structure of this coufry.”

Jack Abramoff, former College Republicans National Chairman:

— “we are not just trying to win the next electiont's.Inot our job to seek
peaceful co-existence with the Left. Our job isrémove them from power
permanently.®”



Early think tank

* Heritage Foundation:

« Wrote Mandate for Leadership | and Il for Reag:
presidency, of which two thirds were adopted: tholrld
anticommunist military intervention, cuts to SoOCI:
service®

e 1985-2002: received $17,235,000 from Sarah Sce
Foundation; $12,961,000 from Lynde and Harry Bradl
Foundation; $8,021,000 from John M. Olin Foundatio
$2,759,000 from Carthage Foundation, and ottfers.




AEI

“dedicated to preserving and strengthening the foundations
freedom--limited government, private enterprise, vital cultural a
political institutions, and a strong foreign policy and national defens

personnel “are cited and reprinted in the national media more o
than those of any other think tank.”

“nonpartisan,” 501(c)3 “philanthropj®°

1985-2002, received grants from Lynde and Harry Bradl
Foundation, $15,238,000; John M. Olin Foundation, $6,830,0
Sarah Scaife Foundation, $4,436,000;: Smith Richardson Foundai
3,930,000

Staff: Robert Bork, Lynne Cheney, Charles Murray, Michael Nov:
and approximately 30 other neoconservative public intellectuals
activistg0!



AEI cont'd

« Powell's early recommendations embodied in congor
think tanks. Some material on AEI site:

— the judiciary: Robert BorkCoercing Virtue, describing how courts
In democratic nations always pursue “liberal agené&s”

— Junk ScienceaNo Way Back: claims that air pollution is increasing
are false: problem is “regulators...[who]...continue to focus ¢
expensive policies,” such as “electric vehicles, transit, a
restrictions on suburbanization.” Policymakers should avc
“imposing costly and restrictive ongoing new requirements on
public” 103



AEIl: Glassman

e James K. Glassman, “resident fellow” at AEl,

— columnist for Scripps Howard News Service & Internation
Herald Tribune, syndicated financial columnist for Washingtc
Post104

— 4 out of 28 think tank scholars in media cités

 Article: “The rise of the investor class”:
— new “Investor Class” not interested in “social engineeringaby
activist government” advocates Social Security privatization

— wants Individual Retirement Accounts, a development whi
would have “dire political consequences for the traditional lef
and would deliver a “fitting end to the welfare stat®.”

— “Investor class,” where 10% of all households own almost 90%
all stock, including pensions and 401{Rk)



The “Investor Class”

— claims of diffused corporate ownership rehastb65108

— In turn, rehash of “worker control” because of &ta@evnership in the 20’s,
when wage earners owned 1.5% of all common sf$ekO

Fall of 1999, BookDow 36,000: “Stock prices could double, triple,
or even quadruple tomorrow and still not be too high.”

A few expressed skepticism
NYT bestseller, talk of financial press
Market: 3,000 point two-year nose dit‘e

David Brock, a former self-described right wing journalist, wrote
his book Blinded by the Right, “In twelve years of right wing
journalism, my work had never been fact checké&.”



AEIl: racism

Dinesh D’'Souza, a former John M. Olin “Research Fellow” at AEI,
The End of Racismin 1995

Segregation was practiced “to assure that [they], like the handicapj
would be ...permitted to perform to the capacity of their arrested
development.11s.114

D’Souza has received $1,520,000 from the John M. Olin Foundatic
from 1988 to 2002115

Charles MurrayThe Bell Curve, asserted a correlation between race
and intelligence using “research” produced by the Pioneer Fund,
whose first president advocated sterilizing the geneticallynfit

“one of the foremost social thinkers in the country.” -Michael Joyce
former Bradley Foundation Presidéht

Lynde and Harry Bradley Foundation supported Murray’s “work”
from 1986 to 2000 with $885,000 and funded Charles Murray
“fellowship” at AEI from 2000 to 2002 with at least $1,476,000



AEIl: other funders

board of directors includes the CEOs of such corporations as
ExxonMobil, Motorola, American Express, State Farm Insurance, &
Dow Chemical.

Its board of trustees has included Richard Cheney and Kenneth La

Donors: General Electric, AT&T, Ford, General Motors, Amoco,
Shell, Morgan Guarantee Trust, American Express

AEI houses Project for a New American Century (PNAC)

PNAC’s Executive Director Gary Schmitt “We... have the advantag
of an echo effect—if | write something, it may be picked up by the
Weekly Standard or repeated by Bill [Kristol] or Bob [Novak] in
various media forums 19



World war of ideas

Coulter, lawyer, founded local chapter of Federalist Societievai
University of Michigan Law Schogk?

— web site: “Law schools and the legal professio®’ @@minated by “orthodox
liberal ideology which advocates a centralized amiform society..."?!

— Members: 40,000 lawyers, policy analysts, andnass leaders; 5,000 law
students at roughly 140 law scho&1s.

Strategy: challenge the constitutionality of SEC, EPA, arghts

IaW 123

Undermine equal protection, general welfare, and commerce clau
legal basis

A 2001 Federalist Society Conference was entitled “Rolling Bacl
the New Deal.?4



State of “war”
e $2-3 billion spent on 40 conservative philanthes3#°

« About 20,000 think tank citations a year. Righhgvithink

tank citations 50% of total, versus 14% for “lefaheng” 126
Think Tank Citations 1996-2002 Average

12,000

10,000 -

LEXIS Database Citations
Average for 1996-2002
(@)) (@]
o o
(@] (@]
o o

_ I

Right-Leaning Centrist Left-Leaning
Political Orientation




Think Tank Economists In the
Press 1997-2002

Washington Post (n=1216)

NYT (n=906)
60% g 60%
x S
S 50% - 2 50%
)
% 0 40% - = 40% -
S °
% 5 30% | 2 30% -
S = | =
: O 20% £ 20% -
5 10% - 2 10% |
0% g
| > o
right center left o right center left

o Left: Key Words: working people, fair economy, inequality,
progressive. Funding: likely to come from unions or other
foundations, such as Ford, Rockefeller, Open Society Institute

* Right: Key Words: free market, individual responsibility, traditional
values, strong defense. Funding is likely to include at least one of t
“Four Sisters.”



State of “war”

 Alan Ehrenhalt, Executive Editor of Governing Magazine, AEI
Bradley lecture titled “The Vast Right-Wing Conspiracy anowH

It Grew”:128

— “You know, this is interesting in view of all tle®ntinuing talk of the liberal
media elite. People are still selling a lot of bspokased on the notion of the

liberal media elite. And it's not totally crazy.ybu're talking about religion,
abortion, social issues, sure there's a liberalianeldte. And it does reinforce

values that are associated with the democratig.part

— “...But by 1996 | would say the intellectual left hadeb neutralized on
economics and foreign policy...there wasn't much oizgEh support
for...left positions of any kind.”

o Kate O’ Beirne, formerly of Heritage “We’ve largely wametbattle
of ideas. We are in the implementation stage ngw.”

* Norquist: “I think the smart guys on the left have known for a long
time they are in trouble — and that we are going to dig out theil
whole structure of programs and powé&R”



The “liberal” Bill Clinton

In June of 1991, Clinton met with Wall Street execs

“What was discussed was the need for the Democratic Party to hay
new and much more forward-looking economic policy...The
Democratic Party needed to move into a new economic world.”

— Roger Altman, investment banker

Clinton continued and pushed the free-market policies of Ronald
Reagan and George Bush,'Sr.

— “Our task is to knock down barriers to trade ameiign investment and the free
movement of capital” - Ronald Reagan

— George Bush’s Latin America program: EnterprigeXmericas Initiative, was a
commitment to “free markets and to the free floveapital, central to achieving
economic growth and lasting prosperity.”

The “Progressive” Policy Institute received 350,000 from the Lynde
and Harry Bradley Foundation from 1997 to 20¢2.

The PPl and DLC leadership provide the pressure for Democrats tt
abandon “left” or “populist” initiatived33



Social Security “failing”

“...the largest supporter of Cato’s study of Social Security
privatization is the U.S. insurance company AlG, which manages
privatized retirement systems abroad and stands to benefit if- -as
Cato is recommending--such an option is put in place here.”

Trustee’s Report: System is fully solvent until 2042

“without any changes at all, the system will be able to fpdy
benefits for the next 30 years and more than 70 percent of those
benefits for 75 yearss6é

Cato Institute says: “By most accounts, the Chilean privatizati
has been a great success!”

— “Half The Pension Contributions Of The Average |€un Worker Who
Retired In 2000 Went To Management Feg8.”

— Fees in Argentina, Peru, and Chile range from 1&6%5% of the money
paid into the systef®



Social Security “crumbling”

« Other “grassroots” organizations: “Citizens for a Sound Economy”

web site

— “For 18 years in the House of Representativesk Bigney fought tirelessly
for lower taxes, less government, and more freeddéonv, he’s joining CSE
to lead the same political revolution at the grasts level.”

— “During my time as Majority Leader on Capitol Hillcame to recognize that
grassroots action is the most important factor tonumg at politics. That's
what CSE is all about:*

« CSE Co-Chairman and former House Majority Leadek[Armey
* In 1998 alone, CSE received $15.5 million from corporate donors
Activities might includet34

— Showing that global warming is junk science-fungd=xxon Corp.

— Restricting antitrust enforcement-funded by Miofbs

— Tort reform to cap liabilities-funded by auto insace companies

« Also in 1998, received over $1 million in “philanthropy” from Olin,
Scaife otherg*



PIPA media study

examined public knowledge of three basic questions of fact about
Iraq war in the summer and fall of 2003

67% Fox viewers believed connection to al Queda had been fol
16% of NPR/PBS users made this error; other: 48%

33% Fox viewers believed WMDs had been found, while 11%
NPR/PBS believed this; other: 20%.

35% Fox viewers believed world opinion favored the war, while or
5% of NPR/PBS users believed this; other: 23%.

Support: those who had no misperception was 23%.
Support: those with all three misperceptions was 88%.

Bernays,Propaganda, 1928, “The minority has discovered powerfL
help...It has been found possible so to mold the mind of the ma:
that they will throw their newly gained strength in the desire
direction.143



Effects-promoting, or retarding actior

59%: regulation of Wall Street should be tighter
70-80%: big companies too much influence In
policymaking4°

80%: Enter., Pop. culture dominated by corporataey

85%: “Marketing and advertising puts too much pugs
on children to buy things that are too expensive,
unhealthy or unnecessary.”

95% thought that corporations “also owe somethmg
their workers and the communities in which they
operate.146

Nothing Happens



Inducing hopelessness

1998 poll, 71% responded that they had heard about global warmir
“A great deal” or “some*/

after Kyoto conference, 24.1% said they had heard about conferen
“a great deal” or “some!*8

when informed about Kyoto treaty, 71% supported proposals as th
were (7-8% below 1990 levels) or thought they did not go far
enought#?

68% thought that they personally were more supportive of taking
steps than the average Ameriéah.

An gap between actual public opinion and what people perceive to
public opinion: no action demanded on global warming even thoug
people want it



Promote or prevent

foreign policy survey: in solving world problems, 71% thougl
“America should do its fair share.”

16% supported “the US should continue to be the preeminent w
leader.”

13 % supported “the US should withdraw from most efforts to so
International problems.”

The 16% of those favoring the “preeminent leader” position thous
that 54% of the public supported their view

the 71% supporting the “fair share” statement only believed that 4
of the public supported that view.

actual minority group is 4 times smaller than actual majolity, the
actual minority thinks that its view predominates.

Aggressive and vocal minority convinces people they are isolatec
their opinion and preference



Inducing confusio-estate ta

Larry Bartels, Princetorlomer Gets a Tax Cut, report that
examined public opinion about the repeal of thatestix

think all cuts automatically benefit them

“among those with family incomes of less than $B0,
who want more spending on government progranassaid
Income inequality has increasaad said that is a bad thing
and said that government policy contributes to incon
Inequality and said that rich people pay less than the
should in federal income taxes...66% favored reptal.”

cognitive psychologist U. of Mich., Norbert Schwar‘a

powerful illustration of how the combination of |okactual

Information and good political spin creates prafees that
aren’t in people’s interest3®

Everett Dean Martin, 1919, “we must strive to éajthe
majority into imagining itself on our side.”



Conclusion

An atomized society, everyone Is just out for teelves

Society incapable of recognizing its own force abdity to
change things for the better

IS notan accident or artifact of history

Preparing the country for hardships and inequdigsure
aissez faire and “economic freedom”

How did far right come to dominate public discaits

Propaganda: associating free enterprise to pesywmbols
and emotions which are not connected

Infiltration of institutions like media and govenent
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